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Introduction
In this review we synthesise the empirical research broadly dealing with financial regulation in the Asia-Pacific region, in the spirit of Benson et al. (2014) , Benson et al. (2015a) , and Benson et al. (2015b) . Research on regulation contributes in an important capacity to the general economic environment as rules and legislation have the power to alter the behaviour of providers and users of information in the capital markets. Business scholars are often criticised for not being relevant to practice. However, as Taylor (2009) points out, when it comes to research around regulation, there are inherent difficulties in conducting timely research. This is mainly due to empirical research being governed by available data, meaning that studies cannot be conducted of phenomena that cannot be observed.
Regulation research can cover a broad array of topics within the accounting and finance disciplines. In our review, we take regulation to cover a spectrum of regulated activity with a network of actors. Regulation research then acts as an umbrella term to describe a range of research questions driven by changes in the world of business, finance and accounting. Rather than taking any overarching theme or theory in our review, we allowed the published research to drive our themes based on the main types of regulation we identify. As such, the themes we identified cover a broad range of types of regulation, including international policy, domestic legislation, reporting frameworks, and best practice guidelines. It is also worth noting that many of the research papers we identified did not necessarily relate to any specific regulation, but rather, they include concluding remarks that the results of the studies may be of interest to regulators to make appeals to the marginal contribution of their findings.
In identifying the themes, we began by selecting regional accounting and finance journals that most prominently feature regulation research. The initial identification criterion was A ranked journals from the Asia Pacific region on the Australian Business Deans' Council (ABDC) list. 1 We extended the selection to include Australian Accounting Review, a B ranked journal, because it is predominantly a practitioner journal with a heavy regulatory focus. This process resulted in six journals being selected: Abacus, Accounting & Finance,
Australian Accounting Review, Australian Journal of Management, International Review of
Finance and Pacific Basin Finance Journal.
2 Table 1 reproduces the discussion of the aims 1 There are no A* ranked journals in accounting and finance from the Asia Pacific region. 2 We acknowledge from this list we have excluded Accounting Auditing and Accountability Journal (AAAJ). The reason for this omission is that we are focussed on empirical archival regulatory research. AAAJ has published a number of articles on regulation, however, this is more of a critical perspectives approach and deals more with the regulation of the accounting profession as opposed to specific financial regulations. It is not our and scope of each journal. From these journals, we performed full text searches using each journal's search function for 'regulation'. To keep the review manageable, we selected 1990
as the start year and ended our analysis in 2015, which represents the last quarter century of regulation research in the Asia Pacific region. Because of this process, we ascertained five main themes of regulation research relating to: (1) banking and financial institutions; (2) markets and trading; (3) corporate governance; (4) disclosure; and (5) accounting standard setting.
[Insert Table 1 about here] Table 2 provides summary statistics on the papers reviewed and included in our discussion of the five themes of regulation research. While these five main themes have been identified, it is not an exhaustive list of themes in regulation research. Additionally, within the themes, we acknowledge that not every paper has been selected. Likewise, our effort does not attempt to provide a history of how various regulations and regulatory bodies have emerged through history. Prior studies have covered this in more rigour than is within the scope of this review. For example, Brown and Tarca (2007) review the history of the Australian Investment and Securities Commission (ASIC), Previts et al. (2003) recount the background to activities of the Securities Exchange Commission (SEC) in the U.S., and Miller (1995) provides an overview of the emergence of standard setting regulation in Australia. Furthermore, we also do not attempt to provide theories for why regulation occurs.
[Insert Table 2 about here]
One trend we observe is a lack of 'research debate' surrounding regulatory issues. For the majority of papers we review, little is done to explicitly confirm prior research, or provide conflicting viewpoints. Each paper tends to approach each research question in isolation from the prior literature, and cites prior research in a limited nature even when it is directly related to the issue at hand. While we do not provide a formal analysis, 3 this trend is consistent with Linnenluecke et al. (2016, 73) conclusion that the lack of cross citation of papers is "a sign of immaturity in the research community." Indeed in relatively more mature disciplines such as intention to slight this line of research, and indeed we acknowledge the importance of a broad range of worldviews to further our understanding of regulatory practices. 3 Hubbard and Vetter (1996) find replication or extension type studies constitute less than 10% of published empirical work in accounting and finance research.
science, replications and meta-analysis is acceptable within the research communities and often encouraged (Moonesinghe et al. 2007) . With this review, we hope to help future authors address this perceived immaturity to grow the regulatory research conversation in the region.
Banking and Financial Institutions Regulation
Many papers have addressed regulation in the banking and financial institutions sector. Typical justifications for regulatory intervention include market failure which impacts on economic efficiency, safeguarding the system against risk, and protection of customers against opportunistic behaviour by those who supply financial services (Carmichael 2001) . A change in regulation meanwhile is normally justified because the cost of market failure is greater than the cost associated with intervention or regulatory change.
Papers examining the impact of new regulation include Chong et al. (1996) on the effect of the Financial System Reform Act (FSRA) of 1992 on the Japanese financial services industry; Davis (1994) on prudential regulation of non-bank financial institutions in Australia, specifically the effect on cooperative financial institutions, such as credit unions;
and Yan et al. (2014) on the consequence of the 2008 deposit and wholesale funding guarantee on depositor market discipline of Australian banks. Bátiz-Lazo and Billings (2012) document some unintended consequences of regulatory change in a case study of a major British mutual financial organization where accounting manipulation occurred to offset the unfavourable impact of new regulation. Francis and Osborne (2010) evaluate the role of regulatory capital requirements for banks in the UK and report that even though some of these requirements were non-binding, they affected their capital management practices.
The Wallis Inquiry reported on the consequences of financial deregulation of the Australian financial system that had been occurring since the early 1980s. Hogan (1997) , a critique of the Wallis Inquiry, suggests that due to time constraints, the panel was unable to consider fully the consequences of proposed changes to the system of financial supervision and regulation in Australia. More recently, Avkiran et al. (2015) examine the effects of the relaxation of regulatory requirements imposed on foreign banks in China on their ability to compete. In another Chinese study, Fu et al. (2015) examine the impact of ownership and governance structures on Chinese banks' reaction to regulatory pressure. They find that the degree of central government ownership and the CEO's political ties play important roles in the risk-taking behaviour of banks.
The reactions of banks and other financial institutions to market failures have been the subject of a few papers. For example, Agusman et al. (2014) examine the Indonesian government's reaction to the 1997/1998 financial crisis where the government was forced into capital injection (to selected banks), and introduced deposit insurance and changes to capital requirements. Allen and Carletti (2010) trade-off that is balanced to shareholders of banks in both crisis and normal times is investigated in Hossain et al. (2013) . Kane (2000) argues that banking crises become more severe with disinformation on losses incurred by banks in making politically directed loans together with costs to the government waiting to absorb these losses.
The effects of the Basel Accords on the Asia Pacific region have been the subject of papers and books such as McAleer et al. (2013) and Matten and Trout (2005) . Papers within the journals in this review include Anandarajan et al. (2007) While Australia fared much better than many other economies during the Global Financial Crisis, McCarthy et al. (2015) conclude that it is important for the Australian banking regulator (APRA) to push for the requirements for banks to meet new standards, such as Basel III, ahead of time. As they note, notwithstanding the resilience of the sector, it is important for the regulators to remain proactive to ensure the safety of banks. Hoang et al. (2014) highlight the evaluation of bank risk as an important issue to regulators. They then analyse whether market discipline impacts bank risk in the way that regulators would desire. The analysis suggests that market discipline helps reduce bank risk related to both equity and credit risk, and that this effect is stronger in the presence of a riskadjusted insurance premium and post the Global Financial Crisis. However, the presence of bank capital does not enhance the effect of market discipline. This latter finding, they conclude, "is a discouraging sign for bank regulators who endorse the symmetric and complementary role of the two Pillars (minimum capital adequacy as Pillar 1 and market discipline as Pillar 3) in protecting bank stability" (Hoang et al. 2014, 345) .
The papers reviewed in this section have examined the effects of regulation or regulatory intervention, typically in the event of market failure and the general approach has been an investigation around a single event or the use of data from one country. The results of such papers will be more easily generalisable if carried out on an international sample from developed and emerging economies. Shen and Huang (2013) is one such international study on bank regulation where bank data from 85 countries was used to study the effects of earnings management on credit ratings and cost of debt. Future research can take a more preemptive rather than reactive approach to the investigation of regulatory effects. This can be facilitated via economic models that consider, among other functions, the assignment of authority and responsibility roles, and incentive alignment tasks (Armstrong et al. 2015) .
Bank supervision and governance
Covering two pertinent questions about the structure of bank supervision, Barth et al. (2002) question whether there should be bank supervision by central banks and whether there should be multiple supervisors. Using data from 70 countries across developed, transitioning and emerging economies, they report an association between central bank supervision and non-performing loans while cases of multiple supervision are associated with lower capital ratios and higher liquidity risk. In a similar vein, Chen et al. (1996) consider whether differential monitoring costs result in foreign banks pricing loans to US firms differently compared to their US counterparts. This question was considered prior to the FDIC Improvement Act of 1991 in an environment of lax regulation of foreign banks in the US.
The question of whether investors had sufficient information about bank stocks to allow a differentiation of risk levels when regulators controlled the information tightly is examined in Bremer and Pettway (2002) . They investigate bank stock prices subject to Moody's downgrades between 1986 and 1998 and find sufficient information for investors to distinguish different risk levels among bank stock.
Risk management is an important aspect of bank governance. Gersbach and Wenzelburger (2010) question whether risk management sophistication promotes banking stability by comparing a simple banking system that makes use of an average rating and sophisticated systems where default risk is available for individual entrepreneurs. They find a trade-off between efficiency and stability due to efficient investment within a sophisticated system. The capital crunch hypothesis is studied by Horiuchi and Shimizu (1998) using the slowdown in the credit supply of Japanese banks in the early 1990s as the event. According to this hypothesis, banks will restrict credit supply in response to a decrease in capital. The results reject the capital crunch hypothesis in favour of the moral hazard hypothesis where an increase in equity capital in banks leads them to take a conservative approach towards credit supply expansion.
Risk management in the financial services sector will continue to warrant more research. Failures and weaknesses in corporate governance which did not prevent excessive risk taking in financial firms contributed to the Global Financial Crisis (Kirkpatrick 2009 ).
Future work in this area should contemplate understanding these complex inter-relationships, including the risk appetite framework, to improve the process of managing risk in uncertain environments.
According to Armstrong et al. (2015) , the fast-changing nature of banking, regulation and the public expectation of a safe financial environment introduce additional complexity when studying the governance and information environments of banks and financial institutions. However, it also provides opportunities for further research into bank structure and response to deregulation and new regulation within an evolving regulatory landscape (such as capital control), the substitutional roles of (external) regulation and internal governance mechanisms, and the roles and responsibilities of bank boards and regulators.
Markets and Trading Regulation
In an imperfect market where information asymmetry exists, financial market regulators and operators play an important role in regulating the behaviour of market participants. The consequences of good capital market governance may be difficult to isolate. It is for this reason that we observe many different performance measures in prior papers. Even though Daouk et al. (2006) note that, for policy setting purposes, it is important to examine how regulatory changes might affect multiple aspects of market performance, the focus in many papers is typically on the effect of a single regulatory change on one or two aspects of market performance. We identified three main areas trading regulation research in the Asia-Pacific region has focussed on: (1) trading by insiders and the effects of insider trading regulation;
(2) the effects of banning short selling on market quality; and (3) the effects of changes to market mechanisms and takeover regulation.
Restrictions on trading by insiders
The trading by insiders with information superior to that possessed by the market has been the focus of several papers published internationally and in the regional journals that we examined. A seminal paper in the area by Bhattacharya and Daouk (2002) With data from 21 countries, Durnev and Nain (2007) show that private information trading is reduced when stricter insider trading regulations are in place. However, insider trading regulations are less effective for firms with higher agency costs. The authors argue that insiders can circumvent trading restrictions by covert expropriation of firm resources and reducing transparency. Their findings show that, in countries with strict insider regulations, firms with higher agency costs have more opaque earnings. Using a larger cross-country sample of 38 countries, Kusnadi (2015) examines the effect of insider trading restrictions on the volatility of earnings, a proxy for corporate risk-taking. He finds firms in countries with more restrictive insider trading regulations have higher country and industry-adjusted earnings volatility. Kusnadi (2015) concludes that managers engage in projects that are riskier when more effective corporate governance is in place, and potentially improves shareholder value. Budsaratragoon et al. (2012) investigate whether the requirement to report insider trades is effective in an emerging market such as Thailand, an issue highlighted in prior work such as Bhattacharya and Daouk (2002) and Gilbert and Tourani-Rad (2008) . That is, the enactment of regulation will have negligible effects on the trading by insiders if surveillance mechanisms are not in place or if regulation is not enforced. Consistent with their expectations, they find insiders contravene the requirements of regulation and trade prior to the release of earnings announcements. In addition, Thai corporate insiders earn significant abnormal returns when they trade, indicating that regulation is ineffective when enforcement is weak.
In papers published more recently, the focus has shifted from the impact of regulation to more detailed examination of trading by insiders. The work by Frino et al. (2013) differs from prior work discussed above in that it examines the behaviour of insiders by using data on illegal trades prosecuted by the SEC in the US. They find (1) a positive relationship between the volume traded by the insiders and the subsequent price change in the security;
and (2) a negative relationship between the imposed sanction and volume traded by insiders.
The findings suggest insiders consider the likelihood of being detected when deciding how best to exploit the illegal information.
Instead of focusing on trading on non-public knowledge of corporate news such as earnings and mergers, Griffin et al. (2014) examine trading by insiders around debt covenant violation disclosures. Public disclosure of the debt covenant violations and negotiation between managers and creditors are often made with substantial delay. Griffin et al. (2014) posit that the delay and likely negative investor response to the disclosure provide an opportunity for insiders to trade on the information. Using a sample of debt covenant violation disclosures in SEC filings, they find insiders time their trades in anticipation of the public disclosures. Bartov and Faurel (2016) Incentives for trading and signalling from trading remain fertile avenues for future research. Further work needs to be done to exploit regional differences in insider trading regulation. Such papers can address differences in the definition of 'insider', and trading restrictions within securities markets and firm trading policies. Prospective studies can consider the personal incentives for trading such as compensation and shareholdings and individual characteristics such as age, education and risk outlook to humanise the trader to better understand their reasons for trading. Hillier et al. (2015) is an example of one such approach.
Restrictions on short selling
Worldwide stock market crashes beginning in October 1987 saw regulators seek ways to control abrupt stock price fluctuations and market volatility. One trading regulation that was studied intensely after the crash was the use of margin requirements (e.g., Lee and Yoo 1993 Australia was the focus of the study by Do et al. (2012) . Using the concept of the Law of One Price (LOP) as a proxy of market efficiency, they find the ban on short selling did not affect the working of the LOP. While violations of the LOP occurred frequently during the ban, they were quickly rectified. The findings provide an interesting contrast to papers such as Helmes et al. (2016) where the short-selling ban has been found to create frictions in the market, such as the deterioration in spreads, price impact and intraday volatility.
The removal of short-selling and margin trading bans in China on 31 March 2010 occurred at a time when many exchanges and regulators around the world were restricting short-selling activities. Using a matched-pair approach, Sharif et al. (2014) find the removal of the bans resulted in decreases in liquidity and volatility. Instead of concluding that the actions of short sellers have driven prices lower, the authors suggest it is the risk of trading with informed traders, i.e., the short sellers, which has driven prices lower. Jung et al. (2013) investigate the effects of a unique regulatory change in Korea where individual investors are permitted to sell short some domestic stocks. The change in January 2008 reversed a 22-year ban on share-lending to individuals and did not affect institutional investors who continued to have access to facilities to borrow shares directly from each other.
In contrast to the two papers previously discussed (Sharif et al. 2014; Do et al. 2012) , the authors conclude that investors' short selling improved price discovery, evidenced by less serially correlated price changes and narrowed bid-ask spreads (Helmes et al. 2016 ).
The findings from Do et al. (2012) and Sharif et al. (2014) 
Changes to market mechanisms and takeover regulation
Several papers investigate the effects of changes to market mechanisms and takeover regulation. 4 Bacha and Vila (1994) examine the introduction of a new futures contract on the volatility in the stock market and do not find any significant effect. Aitken et al. (2005) investigate the introduction of closing call auctions on the ASX and find no adverse effect on the cost of trading during continuous trading. Alampieski and Lepone (2009) The changes in takeover regulation in New Zealand from the 1990s to 2000s provide an ideal setting to examine the effects of regulatory changes. Firth (1997) notes that it is interesting to study takeovers in New Zealand due to (1) the large number of takeovers relative to the size of the economy, (2) the unregulated nature of the market for corporate control, and (3) the proposed and implemented changes in regulations. Berkman and Navissi (2000) study the change in regulation requiring all listed New Zealand firms to adopt one of three proposed takeover provisions within a 16-month period ending on 31 December 1995.
The three provisions range from liberal to restrictive, with the former resulting in making takeovers relatively easy while the latter providing a disincentive to potential bidders. They find firms that adopted liberal takeover policies experienced larger positive abnormal returns compared to those adopting more restrictive provisions. In a later study that examined an overlapping period to Berkman and Navissi (2000), Marshall and Anderson (2009) Bugeja (2011) looks at the regulation of foreign takeovers, finding that the type of firms subject to a foreign takeover are larger, have lower leverage, and operate in the resources sector. He also concludes that political concerns over the selling of Australian assets to foreigners are unjustified to the extent that target shareholders earn significantly higher abnormal returns from foreign bidders.
Investigations into regional differences in takeover regulation and their consequences on firm value and corporate control activity continue to make this an attractive area for future research. Future work should consider the impact of harmonisation of accounting standards and securities market regulation on cross border acquisitions. Some work on these ideas is beginning to emerge such as Francis et al. (2015) and Vidal-García and Vidal (2016) .
High frequency trading has changed how traders trade, the structure of markets, liquidity and price discovery. As a consequence there are regulatory and policy issues to be researched at the microstructure level (O'Hara 2015). Given regulation lags practice and high frequency trading is characterised by higher uncertainty, lower transparency and more complexity, future research can address the need for regulatory changes and their effect on fairness and equity to market participants.
Corporate Governance Regulation
The papers reviewed under the banner of corporate governance have generally focussed on the overall effects of corporate governance on aspects of the firm such as cost of capital or disclosure or alternatively, the effect of a specific governance mechanism.
Several papers investigate the effects of the introduction of ASX corporate governance guidelines in 2003. Beekes et al. (2015) is a follow-on from Beekes and Brown (2006) , both examining the effects of corporate governance on firm disclosure informativeness. The 2015 study, based on an extended time series shows an increase in disclosure frequency and an improvement in the timeliness of bad versus good news reporting. Furthermore, firms have become more cautious with their disclosure practices although they continue to maintain balance in the reporting of good and bad news timeliness. Christensen et al. (2015) examine the effects of compliance with guidelines for small companies and find compliance is not associated with improved performance and earnings quality.
In a New Zealand setting, Chapple and Truong (2015) provide similar results to Beekes and Brown (2006) and Beekes et al. (2015) where disclosures improve subsequent to reforms; however, the relation to corporate governance is unclear. Firms with larger boards are found to improve, but the effect is diminished with audit committee independence and greater gender diversity, and no noted impact of board independence. Board independence, board financial expertise, and audit committee independence has also been shown to be associated with reduced earnings management behaviour in Australia (Hutchinson et al. 2008; Clout et al. 2013 ). On the other hand, Gray et al. (2016) show that in developed markets, such as Australia, there is no evidence that political and government connections are particularly valuable for shareholders, in contrast to studies examining the effect in developing economies (Chan et al. 2013) .
Taking an alternate perspective, da Silva Rosa et al. (2008) Asymmetric payoffs to debt and equity holders lead to differential corporate governance impact on the cost of equity and the cost of debt. While Zhu (2014) shows in an international setting that good governance firms consistently have lower cost of equity and cost of debt, the effect on equity is more pronounced in countries with strong legal systems, detailed disclosure practices and good quality governments. On the other hand, in countries where legal protection is weak and transparency and government quality is poor, there is a stronger relation between corporate governance and cost of debt.
The effectiveness of individual governance mechanisms has been studied. For example, Merrett and Houghton (1999) use the records of board meetings to determine if directors are self-serving when takeover bids are received. They find this not to be the case, indicating that reputation is a strong governance mechanism. Han and Zhang (2016) compare the value effect to the agency cost effect on a firm from having a politically connected board.
Using a regulatory change in China that forbids bureaucrats from sitting on boards of public firms, they report a dominance of the agency cost effect over a value effect. Baxter and Cotter (2009) and Bolton (2014) treat the audit committee as a governance mechanism and investigate its influence on earnings quality and firm performance respectively, with Bolton (2014) finding audit committee ownership to be a better explanator of firm performance than independence. The internal audit function is another effective governance mechanism where firms with the internal audit function are more likely to detect and self-report fraud. An internal governance system can be costly to implement and substitutes may be available in certain circumstances (Coram et al. 2008 ). Boo and Sharma (2008) study the complex interrelationship between internal governance, external audit monitoring and regulatory oversight and find that regulatory oversight substitutes for external monitoring. Other external governance mechanisms have been explored, such as media attention in Koning et al. (2010) , who study the effect of media attention on Dutch firms reporting non-GAAP earnings.
While many studies have shown the beneficial effects of good corporate governance, some have questioned the role played by governance during the GFC. Adams (2012) posed the question of whether boards of financial firms were to blame for the financial crisis. She finds that the governance in financial firms was, on average, no worse than in non-financial firms. Based on governance score and indices, bank and non-bank financial firms appeared to be better governed than non-financial firms. Bank directors also earned less compensation and banks receiving bailouts had more independent boards than others not receiving bailouts.
These findings call into question the governance measures that have been mentioned in recent governance policies because they appear to be insufficient to describe governance failures ascribed to financial firms. In another study, Adams and Ferreira (2012) investigate whether regulatory pressure on bank directors to attend meetings affected their behaviour. They found that while regulatory pressure was not sufficient alone to improve attendance records (bank directors fared worse than non-financial firm directors), their behaviour was influenced by explicit and implicit incentives.
Recent focus has been on the impact of diversity on the corporate governance function. In the future, we hope to understand better the complex effect of diversity on decision making and its overall impact on governance. Some work (e.g., Hutchinson et al. 2015 ) is already being done in this space.
Audit regulation
Given the central importance of the audit function within the firm, much research has been dedicated to the investigation of its regulation. One of these earlier studies is Johnson et al. (1995) (2008) where three distinct regulatory periods were identified. They also conducted an empirical In an effort to regain public confidence in the auditing profession, Australia, like other jurisdictions has experienced substantial reforms to auditing regulation. To determine whether the objectives of these reforms have been achieved, Houghton et al. (2013) use qualitative interview data to study the perceptions of auditors, auditing standard setters and regulators in relation to the CLERP9 reforms. They develop a theoretical framework to evaluate whether these reforms are substantive enough to effect public confidence in reported financial data and competition in the audit market. Similarly, Chapple et al. (2005) (Clarkson et al. 2006) . Investigating the effect of corporate governance on statutory executive stock option disclosure, Nelson et al. (2010) find an increase in overall compliance although there was reluctance to disclose on the more sensitive aspects of stock options.
Disclosure Regulation
Australia has long maintained rules that cover the provision of information to the stock market. The underlying purpose behind these rules, the Continuous Disclosure Regime (CDR), is to ensure the growth, efficiency and integrity of the Australian capital markets. The CDR obliges firms listed on the ASX to keep investors informed in a timely manner about price-relevant information. In September 1994, significant statutory civil and criminal sanctions were introduced to the (then) Corporations Law to enhance the enforcement of the existing ASX disclosure rules, specifically contained in section 1001A. Brown et al. (1999) describe this process as being consistent with Peltzman (1976) ) description of the political process where regulation follows an alleged crisis. The New Zealand disclosure environment has closely followed that of Australia, also implementing continuous disclosure reforms.
Shortly after the introduction of the CDR, Brown et al. (1999) investigate the efficacy of the regime. At best, they find mixed results. Although total disclosures increased postsanctions, disclosures classified as price sensitive only became more frequent for firms without a large analyst following and for firms more likely to have revealed relatively bad news. Second, after controlling for intervening variables, the estimates suggest forecasts became less accurate and analyst disagreement remained at approximately pre-sanction levels. They also show share prices on the whole anticipated earlier the value-relevant components of a firm's preliminary final statement; however, the information advantage is concentrated among firms of less interest to institutional investors. Finally, they find despite the increase in the frequency with which firms have filed price sensitive documents postsanction, the weight placed on each document's ability to explain return volatility is not statistically different from the pre-sanction period. More recently, Russell (2015) shows that under the CDR, firms with high information asymmetry disclose more information, however, disclosure in the presence of high information asymmetry further increases the asymmetry in the market.
Over announcements, implying that regulatory reforms may have greater benefits in low litigation environments. Jackson et al. (2015) extend these studies to examine whether increases in litigation risk affect the strategic timing of management earnings forecasts. Consistent with the theme in Dunstan et al. (2011) , they found that while the propensity to delay forecasts decreases with increases in litigation risk, this is a general effect and is not proportionately 7 Australia is noted for relatively low analyst following compared to the U.S. Jackson et al. (2015) note that only 38% of their sample have analyst coverage, while Carvajal et al. (2015) report that 31% of Australian listed firms in 2012 are covered by analysts according to I/B/E/S. greater for bad news. Characteristics of the board of directors however, appears to be unrelated to the compliance of CDR (Matolcsy et al. 2012) .
Another important aspect of the CDR is the ASX's ability to query firms regarding significant changes in price or trading volume unaccompanied by any disclosure. Drienko and Sault (2011) Reg FD, the main difference relates to when information needs to be disclosed. While CDR requires all price sensitive information to be disclosed immediately to the market, Reg FD does not have the same requirements. The requirement in Reg FD is to prohibit selective disclosure, meaning that firms have the discretion to choose whether to disclose or not, once the decision to disclose has been made it must be made to the entire market. Griffin et al.
(2011) find that Reg FD levies three types of enforcement and disclosure costs for investors when firms breach the regulation by selectively disclosing information.
On the Tokyo Stock Exchange, Kubota and Takehara (2016) report that while the newly introduced quarterly disclosure requirement did not always reduce information asymmetry and increase liquidity within firms, it allowed good and bad firms to choose their signalling equilibrium. Ota (2010) examines the requirement by the stock exchange in Japan for firms to provide management earnings forecasts and finds the forecasts provide useful information for the analysts and the market. 
Accounting Standard Setting
The final main area of regulation research we have identified relates to the accounting standard setting process. Accounting standards exist because they are a relatively efficient solution to the agency problem that arises when there is a separation of ownership and control of a firm (Brown and Tarca 2001) . Gipper et al. (2013) provides further discussion of the political nature of the standard setting process using the US Financial Accounting Standard
Board as a setting.
The literature on accounting standard setting can be generally classified into two streams: (1) papers using theories of regulation to document the evolution of accounting standards, and (2) papers examining the real effects and consequences of adopting new accounting standards.
Australian and New Zealand researchers have a formidable international reputation for standard setting. This reputation extends to the vast literature on IFRS adoption, including its effect on issues as varied as analyst earnings forecasts (e.g., Chalmers et al. 2012; Cotter et al. 2012) , language translation of international standards (Evans et al. 2015) , disclosure (e.g., Crawford et al. 2014) , policy choice (e.g., Stent et al. 2015) , educational perspectives (Jackling et al. 2012) , preparers perspectives (Jones and Higgins 2006) , and legal aspects (Bradbury and Van Zijl 2006) . Given the breadth and depth of research on IFRS adoption in the region, we intentionally leave aside the move towards adoption of IFRS as it is too vast to do justice to within the scope of this review. While there have been reflections on IFRS adoption a decade after the fact (e.g., Brown and Tarca 2012; McGregor 2012) , it may be worthwhile for a targeted review of the literature to consolidate our knowledge of the empirical evidence on the benefits and costs of adoption.
Evolution of Accounting Standards
A number of theories of regulation have been used to explore the development of accounting standard setting in Australia and New Zealand. Using a public choice model, whereby the regulatory process is characterised by the observation of a perceived crisis, regulations are developed as an equilibrium result between the demand and supply of selfinterested parties, Rahman et al. (1994) describe the development of a standard on investment property investing in New Zealand. Klumpes (1994) use an agenda entrance model to describe the development of pension accounting standards in Australia. The agenda entrance model has four stages: (1) issues creation, largely due to a crisis; (2) issue expansion where proponents mobilise support; (3) agenda entrance where the issue is formally addressed by the regulator; and (4) a decision stage where interested parties try to influence the regulator's decision. As Walker and Robinson (1994) note, this assumes the existence of a single regulatory body.
A competing regulatory agencies approach is used by Walker and Robinson (1994) to explain the related party transactions and cash flow reporting issues in Australia. This approach addresses the shortfall in models of regulation that ignore potential conflicts of interest and domain maintenance activities that occur when there are multiply standardsetting agencies. Gordon and Morris (1996) then use a cycle model of regulation to explore equity accounting, which comprises of four elements: (1) variations in practice; (2) crisis bring attention to the accounting issue at hand; (3) forces opposing standardisation, mainly managers wishing to retain flexibility in accounting choice; and (4) forces favouring standardisation.
As Gordon and Morris (1996) acknowledge, these four theories of regulation share much overlap among them, but emphasise different aspects of policy-making. In short, while each model adequately explains the situations studied, they are largely chosen as they better explain the history of the issues examined. Ryan et al. (2007) take a different tack in examining the politics of financial reporting in the public sector. They utilise the theoretical framework of Puxty et al. (1987) which "describes accounting regulation in advanced capitalist societies as the outcome of recurring struggles within, and between, the organizational principles of market forces, state bureaucratic controls and community ideals, and the parties, agents and interest groups that represent them" (Ryan et al. 2007, 475) . In January 2000, the merging of the Public Sector Accounting Standards Board with the Australian Accounting Standards Board (AASB) resulted in a sector neutral approach to standard setting, which as Ryan et al. (2007) argue resulted in the new AASB to be captured by a mix of private interests, government strategy and international developments. They conclude that consistent with Puxty et al. (1987) model, a corporatist approach exists in Australia, where private interests have dominated the actions of standard setters over those of the public sector.
Consequences of Accounting Standards
Studies focussing on the consequences of the introduction of regulated accounting standards concentrate largely on the complex issue of intangibles. Anderson and Zimmer (1992) examine the reactions to the regulation for goodwill with the introduction of AAS18 in 1985. The introduction of AAS18 required firms to amortise purchased goodwill.
However, a number of firms either did not comply or took evasive actions to mitigate the effects of this standard. Empirically, they observed that the unintended consequence of the regulation designed to achieve uniformity in practice actually resulted in a lower reflection of economic reality when it came to the recognition of goodwill.
A similar finding is documented by Ritter and Wells (2006) in regards to AASB138 on identifiable intangible assets. While disclosures on these types of intangibles are found to be value relevant, the application of the restrictive recognition rules in AASB138, it is likely these disclosures will be greatly diminished. These results suggest that while regulation may be viewed as a low cost and efficient method of alleviating the agency problem (Brown and Tarca 2001) , in this setting where accounting practices pre-regulation have been relatively efficient and constraints on the recognition of these assets have been sufficient, additional regulations are predicted to have a negative effect on the usefulness of the information provided.
In contrast, however, Chalmers et al. (2011) find that a goodwill impairment regime has had the opposite effect. The regulation from IFRS appears to not have had the same unintended consequences documented by Anderson and Zimmer (1992) , in that the purpose of better reflecting the economic reality of goodwill has been met, and Australian firms appear to be complying with the standards. Guthrie and Pang (2013) also find that compliance with the goodwill allocation requirements general improved over the period from 2005 to 2010. Godfrey and Warren (1995) similarly examine the economic consequence of AAS17 which required firms to bring leases onto the balance sheet. They found that the introduction of AAS17 resulted in firms reducing their reliance on finance leases, and increasing their reliance on non-lease debt and equity financing. They also found that the greater a firm's reliance on finance leases prior to AAS17, the greater the subsequent capital structure adjustments. Contrary to Anderson and Zimmer (1992) , Godfrey and Warren (1995) do not document any large degree of non-compliance with the new regulation.
Changes in accounting standards, however, do not necessarily have an effect on users.
Using a sample of German early IFRS adopters, Lopes et al. (2013) show that whether noncontrolling interests are reported as equity or non-equity are priced in the same manner. They conclude that equity markets are efficient in their processing of information regardless of the influence of standard setters in mandating classifications.
While we acknowledge the exclusion of studies on IFRS, there is still a dearth of studies examining the regulatory impact of standard setting. A significant explanation for this is that researchers and standard setters have different incentives which has resulted in a gulf between the type of research standard setters demand, and the supply of research by academics (Schipper 1994) . However, Brown and Howieson (1998) One specific area for which more work is needed is in regards to the strong move towards fair value accounting encapsulated within IFRS. Both Stevenson (2012) and AmelZadeh and Meeks (2013) point out that there have been allegations that fair value accounting was a contributing cause of the GFC. In a case study, Goncharov and Van Triest (2014) highlight the unintended consequences of fair value accounting in increasing agency costs for minority shareholders.
Summary
In this paper, we review the research on regulation in the Asia-Pacific region. we identify as the most prevalent areas and provide some suggestions for future directions.
Our review on regulation research has led to two significant areas where future research can be conducted. The first is the move to a high frequency world where markets have significantly altered because of technology and high frequency trading (HFT).
Regulation however, has not kept up with practice. This situation creates opportunities for researchers to proactively examine the implications of new regulation or regulatory changes.
There is potential for the effects and implications of regulation on insider trading, short selling and disclosure in the new high frequency world to be re-examined. This is in light of changes to how traders trade, how markets behave, and how liquidity and price discovery occur.
The second area is on the regulation of corporate social responsibility (CSR)
reporting. Globally, firms are increasingly producing CSR reports, an umbrella term for nonfinancial reports, which provides information to allow assessment of environmental, social and governance performance. Cohen and Simnett (2014) provide an agenda of future research opportunities on assurance services for CSR reporting including investigating the quality of CSR assurance services and the importance of integrated reporting and related assurance issues.
We do note a lack of research debate surrounding regulatory issues, in that little is being done to explicitly confirm prior research, or provide conflicting viewpoints. Most papers tend to approach their research questions in isolation from prior literature. Our hope, in this review, is to help potential and current researchers address this perceived immaturity and grow the regulatory research conversation in the region. AccFin "Accounting & Finance enjoys an excellent reputation as an academic journal that publishes articles addressing significant research questions from a broad range of perspectives. The journal:
• publishes significant contributions to the accounting, finance, business information systems and related disciplines • develops, tests, or advances accounting, finance and information systems theory, research and practice • publishes theoretical, empirical and experimental papers that significantly contribute to the disciplines of accounting and finance • publishes articles using a wide range of research methods including statistical analysis, analytical work, case studies, qualitative research, field research and historical analysis • applies economic, organizational and other theories to accounting and finance phenomena and publishes occasional special issues on themes such as on research methods in management accounting." AAR "AAR is positioned at the intersection of business and academe and features articles by leading practitioners and researchers. It aims to provide in-depth discussion and critical analysis of developments affecting professionals in all areas of finance, accounting and business.
Articles published in Australian Accounting Review should be relevant to the journal's primary readership: the Australasian and international academic, professional, business, government and regulatory communities. Review articles on issues relevant to AAR's primary readership are also favourably received. Motivation for articles should be located in current events/problems that affect the business and professional communities, and in the literature. Articles must display a high level of critical analysis, employ an appropriate research approach, provide empirical evidence to support conclusions, and establish the local and international significance of their findings. Replications of international studies that simply apply an accepted methodology to a data set in a different context are not acceptable unless the broad implications of conclusions are articulated, and are of relevance to a wider set of circumstances. Data that purport to be contemporary need to be so. Papers must be scholarly and have the authority of academic rigour yet be accessible to non-academic readers." AJM "The objectives of the Australian Journal of Management are to encourage and publish research in the field of management. The terms management and research are both broadly defined. The former includes the management of firms, groups, industries, regulatory bodies, government, and other institutions. The latter encompasses both discipline and problem-based research. Consistent with the policy, the Australian Journal of Management publishes peer-reviewed research in accounting, applied economics, finance, industrial relations, political science, psychology, statistics, and other disciplines. This is providing that the application is to management and research in areas such as marketing, corporate strategy, operations management, organisation development, decision analysis, and other problem-focused paradigms."
(Source: https://au.sagepub.com/en-gb/oce/journal/australian-journal-management#aims-and-scope) 
